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AGENDA ITEM:
FY11 Collections and Administrative Costs Account expenditures

FTF CONTACT:
losh Allen

602 771 5099
jallen@azftf.gov

DETAIL:

Revenue (see attached chart)

Total FTF Tobacco revenues for FY11 (to be used in FY12) in January and February continued
the historic pattern of volatility. January revenues spiked while February revenues dipped.
Total current year collections stand at just over $85.3 million. Compared to the previous fiscal
year, Tobacco revenues are running about 3.6% behind last year’s collections.

The projected Tobacco collections for FY11 and the basis for the FY12 approved budget is $131
million. This projected amount is about 1.6% less than the total collections from FY11. As such,
collections are running behind projections at this point, and at this point shortfall is likely (see
attached). As such, it is anticipated that as part of the June meeting the Board will be asked to
review revenues and make decisions about how the over estimation in current year collections
will be accommodated.

Interest income continues to show a great deal of stability this fiscal year. Total collections in
this area are at just over $1.8 million. Like revenues this amount is lagging behind projections
(see attached). The reason for this gap (between actual and projection) is that that interest
rate received on the investment of our pooled cash has fallen off dramatically compared to
previous years and currently stands at about 0.054% a month or 0.65% a year (APR).

Operation Expenditures (see attached table)

With eight months of FY11 booked, FTF has expended $8.95 million against the $15.46 million
Administrative Account budget. As such, FTF administrative expenditures continue to track
favorably. FTF has spent about 57.9% of its administrative budget compared to 66.66% of the
fiscal year having passed.
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